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TO THE PEOPLE OF NEW-HAMPSHIRE. 



Your election has passed, and With it, we may hope, so much of 
that political excitement, as might interfere with a candid consid- 
eration of the great questions, connected with the public welfare, 
which are now before the country. One of your fellow citizens, 
whose interest, if it may be less in amount, is one in common with 
you all, in the National prosperity, asks your unprejudiced attention 
to a few plain facts and suggestions in relation to the present state 
of the times. 

The writer has the pleasure of a personal acquaintance with very 
many of you, and however much you may differ from his views, he 
believes that he has your entire confidence in the integrity of his 
motives. If any error shall occur in the following remarks, he has 
no fear that you will impute it to intentional mis-statement. — 
Adhering to the doctrines of *' old school Republicanism," regard- 
less of harsh and angry epithets, he prefers to follow the plain path 
of principle, rather than the too oflen devious track of political as- 
pirants. 

And what is the present state of the times 1 Do the sentinels 
upon the walls, through your extended citadels, echo the cheering 
cry — " ALL IS WELL ;" or is consternation, dismay, distress spread 
over the broad expanse of our whole country ? 

The following is the language of a distinguished Senator* of a 
neighboring Commonwealth, recently uttered in the Senate of the 
Union. 

*'The inquiry which fills every mind is, what is the cause of this eztn- 
" ordinary state of things? Some have the hardihood, in the presB^ and 
*' even here, to call it a panic, and to assert that it is manufiictured, as if 
" the public were feig;ning distress to make an exhibition of itself; and as 
^ if the government itself, which, with all its resources, can scarcely move 
*^ forward, was playing antics to amuse itself. Let those who live in ease 
^*and luxury, reposing themselves on couches, and feeding on taxes 
^ wrung from the people to fill the treasury, jest at the hunger and naked- 
^ ness of those who have been Uirown out of employment. They may 
^Melude themselves, but the time for this kind of imposition on otbeis has 

*Mr. Davis. 



\ 



*< passed away. If the voice of the people has not been clearly heard by 
''such heartless beings, it will reach them in tones|that will start them 
" from their repose, unless they sleep the sleep of death. Those who rid- 
" icule public distress will sOon cease their untimely jesting. — — Sir, 
"dismay and despondency do pervade the country, and you cannot shut 
''your eyes against a truth so palpable." 

"Divine Providence has been propitious — the seasons have been re- 
" turned upon us — the earth, though sometimes more prolific, has yielded 
" a great abundance — industry and enterprise have been untiring — labor 
"has in its thousand ways filled the country with productions, as has been 
" proved by the high price of wages ; and yet in the midst of apparent 
" plenty, many are suffering with pinching want, and the country with 
" the flush of health upon the cheek, is sick at heart." 

" We have many singular proofs of an extraordinary state of things.^ — 
" We know the United States has turned out of its employment the labor- 
"ers at several of the navy yards, and suspended the work upon some of 
"the public ships, because we have seen in this chamber, morning after 
" morning, the petitions of those laborers, praying to be restored to those 
" oocapatioQS iVom which they have been suddenly dismissed, in this 
" inclemeot season. Yes Sir, the very defences of the country are suspen- 
" ded, the regular annual increase of the navy, provided for by law, is- m- 
" terrupted. The Departments wring, and twist, and turn, and shift, to 
" maintain anything like a decent credit. The revenues are collected in 
"specie; and yet depreciated paper is paid out to creditors. From the 
" Secretary's statement, in a late document, I understand that of $220,000 
" provided for the late quarterly payment of debenture certificates, pen- 
"sions, and fishing bounties at Boston, only $16,000 was in specie." 

Ten millions were authorized to be borrowed at the last session, 
notwithstanding the five millions of the surplus revenue reserved 
afler the distribution, and the sequestration of nine millions three 
hnndred thousand already belonging to the States, with all the ac- 
cruing revenues of the country, a bill is now before Congress for 
borrowing, or in other words for issuing Treasary notes to the 
amount of ten millions more, and we are told that without it the 
Government cannot get on. It is asked by the Senator : 

'^ If the government is thus entangled in its own' meshes, — if it is thus 
" paralized by the times, what must be the condition of individuals who 
"have no power to resist the tempest which has swept over the country ?" 

If the desolation which has fallen upon the industry, enterprize, 
and bamneBB of every commercial place in the Union has not, to the 
same extent, been visible in the interior of our State, let no cit- 
izen of New-Hampshire flatter himself that he can escape its influ- 
ence—All our pursuits, from the occupation of the day-laborer, to 
thaenterpsizesof the most active merchant, through all the arts, 
tradesyaod vaeied avocations in society, are so connected by a 
common bond of uiiioa, that their interests and their prosperity are 
one ;— -and= the blbw that is in^cted on the humblest, or highest of 
these interests, shall, sooner or later, be felt through all their 
grades. 

What is the cause of the present state of things ? Regardless of 
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political partialities or party clamor, let us look fairly and fearlessly 
into this matter. 

All agree that the immediate cause of the present state of the 
times is the derangement of the currency. How came it de- 
ranged, and who is responsible for that evil ? 

The friends of the present administration say it is produced by 
overtrading, and the spirit of rash speculation. 

The opponents of the present administration say it is produced 
by the direct intermeddling of the late Executive, and by his unwise 
experiments. 

Over-trading may well enough derange the affairs of the individ- 
ual concerned, and those connected with him ; — but it has been 
well asked '* how can my overtrading compel the government to 
withhold the State's money, borrow more, dismiss its laborers and 
suspend its public works ?" 

But let over-trading and speculation be the direct cause of 
whatever mischief may be imputed to them, (and that they have 
produced incalculable mischief no one can deny,) wh&t has pro- 
duced this over-trading and spirit of rash speculation now com- 
plained of? 

One of the answers attempted to be made to this inquiry is — 
the unnecessary and improper expansion of local bank capital, and 
bank facilities. 

Now the general positions which will be attempted to be main- 
tained, are these — that this derangement of the currency — this 
over-trading and speculation — this sudden and extraordinary 
increase of local banks, all result from the acts of the Executive of 
the United States, in an unprovoked and ruinous war upon the 
Bank of the United States — that that war was got up under false 
pretences, and is attempted to be justified upon untenable grounds 
— that the present disasters which are inflicted upon the country, 
are th^ fruits of those measures, and that the prosperity of the na- 
tion can again be restored only by a total abandonment of their 
destructive experiments. 

When and where did that war commence upon the Bank of the 
United States ? 

It was here in New-Hampshire that the first overt act was com- 
mitted, although the plan of operations might perhaps have been 
elsewhere laid. It will be found in a letter from the present Sec- 
retary of the Treasury to the then Secretary of the Treasury, dated 
June 27, 1829.* Two lines in this ** confidentiaF^ letter furnish a 
key to the whole operation. ** Hieneto President, Jeremiah Mason, 
is a particular friend of Mr, Webster, and his political character 
is doubtless knoum to you?^ 

^For the official copy of this *^ cor^fidential" letter and other docoments 
referred to in this connexion see Reports of Committees Ist Session 22d 
Congress, Vol. 4, No. 460. 
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It was undoubtedly supposed by the partizans of Executive 
power, that if the Bank could be converted into a political engine, 
it would be an efficient tool for the Administration. To reduce it 
to that condition, the cry was to be raised, fhat it was already per- 
petrating the offence to which they were attempting to make it a 
party. 

The letter urged a change in the officers of this Branch. In 
connection with the same a party petition of the members of the 
Legislature of the State, dated June 29, 1829, nominating a Board 
of Directors for this Branch, was sent to the Bank of the United 
States. A citizen of this State, then Second Comptroller of the 
Treasury of the United States, by a letter dated July 17, 1829, 
addressed to J. N. Barker and John Pemberton, of Philadelphia, 
requested their interference in aid of a change of the officers of 
the Branch at Portsmouth. That letter contains this statement : 

*^ The friends of General Jackson in New-Hampshire have had but too 
" much reason to complain of the management of the Branch at Ports- 
*^ mouth. All they now ask is, that this institution in^that State may not 
** continue to be an engine of political oppression by any party. The 
*' Board has, I believe, invariably and exclusively consisted of individuals 
** opposed to the General Government^" 

That this pretence was a mere cover for their design to use the 
Bank as a political engine seems .very clear from the absence of all 
evidence or pretence of evidence of the truth of the charge, while 
the writer of it, (the Hon. Isaac Hill,) had for years been a frequent 
and almost constant borrower at the Bank — his applications never 
having been rejected when the Branch was in condition to discount. 

These applications led to a correspondence between Mr. Secre- 
tary Ingham and the President of the Bank at Philadelphia, upon 
the subject. In the reply of the President of the Bank to the Sec- 
retary of the Treasury of July 18, 1829, he speaks of the following 
as the two fundamental principles iu its administration : — 

** First, that in the choice of its Agents, and the distribution of its loans, 
'* it should be wholly indifferent to political parties ; and second, that in 
'* all its operations it should be totally independent of the officers of the 
" Government." 

^ In respect to the first, the infusion of the spirit of party into every 
" thing around us, causes a constant effort to draw the institution within 
<* the sphere of what are called politics. With these the Bank disclaims 
'< all connexion. Belonging to the nation and feeling that its prosperity 
" and its usefulnesss are destroyed the moment it loses its independence, 
" the Bank owes allegiance to no paity and will submit to none." 

Such manly and patriotic sentiments were by no means accept- 
able to the parasites of Executive power ; and as the Bank could 
not be used for political purposes, it was deemed proper by the 
movers in that business to get possession of so much of the Govern- 
ment funds as practicable, to be placed in the hands of less scru- 
pulous agents. 



Therefore on the 3d of August, 1829, a letter was addressed by 
the Secretary of War to the President of the Portsmouth Branch, 
informing him that William Pickering, Esq. of Concord, was 
appointed Pension Agent, and requiring the Books, Papers, Funds, 
&c. to be transferred to him. The learned officers of the Depart- 
ment seemed to have overlooked the provision of the law, that made 
the Bank of the United States and its Branches the Pension Agents, 
or, with the disregard of legal enactments, which has since been 
evinced in a higher place, supposed their fiat above all law. Th^y 
however took nothing by that motion, except a somewhat more 
hostile feeling. 

Can it be doubted that from this time the partizans of the 
Administration despaired of using the Bank, or the funds of the 
Government in the custody of the Bank, for political purposes ? 
They saw that they could not lay their hands upon them as any 
part of the •' spoils that belonged to the victors !" — and thence- 
forwaid a scheme was to be adopted to obtain possession of them. 
Some pretence, real or imaginary, must be assigned ; — and in the 
Message of President Jackson to Congress in December 1829, he 
says : 

''Both the constitutionality and the expediency of the law creating this 
'* Bank are well questioned by a large portion of our fellow-citizens ; and 
" it roust be admitted by all that it has failed in the great end of estate 
**lishing a uniform and sound currency." 

The absurdity of the pretence that the Bank was unconstitu- 
tional, will presently be noticed ; but here we give the answer to 
the allegation that " it had failed in the great end of establishing a 
uniform and sound currency." The language of the Committee of 
Ways and Means, in the report of their Chairman, Mr. McDuffie, 
an ardent supporter of the Administration, upon that part of the 
Message, was ad follows : 

"From this opinion they ore constrained to express their respectful but 
** decided dissent." That in respect to equalizing the currency, ** it has 
^* been productive of results more salutary than were anticipated by the 
*' most sanguine advocate of the policy of establishing the Bank, U has 
" actually furnished a currency more uniform than specie. For purposes of 
" revenue, it gives to the national currency that perfect uniformity, that 
" ideal perfection, to which a currency ef gold and silver in so extensive 
^ a country could have no pretension. When it is moreover, considered 
*' that the Bank performs, with the most scrupulous punctuality, the stip- 
** ulations to transfer the funds of the Government to any part where they 
'* may be wanted, free of expense, it must be apparent that the Committee 
** are correct to the very letter, in stating that the Bank has furnished both 
" to the Government and the people, a currency of absolute uniform value 
<* in all places, for all the purposes of paying the public contributions and 
"disbursing the public revenue. And when it is recollected that the 
" Government annually collects and disburses more>than twenty-three 
*' millions of dollars, those who are at all familiar with the Subject will at 
" once perceive, that bills which are of absolute pniform value for this last 
*' operation, must be very nearly so for all the purposes of general com- 
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''merce. Upon the whole then, it may be confidently asserted, ihat no 
*' country in the world has a circulating medium of grmter uniformity than 
""ihe United States.^ 

The report* of the Committee of the Senate presented by the 
veteran General Smith, the fast friend of the President, not less 
pointedly rebukes the false assertion. 

The Committee say — " they are satisfied that the country is in the 
"^ enjoyment of an uniform national currency, not only sound and uni- 
^ form in itself and perfectly adapted to all the purposes of the Govem- 
*' ment and the community, but more sound and uniform, than that 
" possessed by any other country" — and say— ^" under these circumstan- 
^ ces, they deem it prudent to abide by the practical good the country 
*^ enjoys, and to put nothing to hazard by douhtfid experiments.^ 

Does not such high ofiScial evidence from the friends and 
supporters of the President then, justify you in saying, that his 
assertion, 'that <'it must be admitted by all, that it has failed in the 
great end of establishing a uniform and sound currency," was a 
false pretence ? 

Now as. to the assertion that ^^ both the constitutionality and expediency 
" of the law creating this Bank are well questioned by a large portion of 
" our fellow citizens." 

Hear the rebuke given to that assertion by the Committee of the 
House before referred to through Mr. McDufiie : 

" If " says the report, << the concurrence of all the departments of the 
<* government at dinerent periods of our history, under every administra- 
*<tion, and during the ascendancy -of both the great political parties, into 
<< which the country was divided soon after the adoption of the present 
^ constitution, shall be regarded as having the authority ascribed to such 
*< sanctions by the common consent of all well regulated communities, 
'<'tfae Constitutional power of Congress to incorporate a Bank may be 
^ assumed as a postulate no longer open to controversy." 

Can a question as to Constitutional right be settled ? If so, is 
there room left for doubt on this point ? 

How and when, and by whom was the first National Bank brought 
into existence 1 By whom were its powers and legality officiSly 
and otherwise recognised ? By whom and when did the second 
National Bank come into existence, and by whom has its constitu- 
tionality been judicially decided ? 

The Convention, that formed our Constitution of 1789,x^onsisted 
of fifty-five members who attended. Of these, thirty-nine signed 
the Constitution. The first bill, for establishing a Bank of the 
United States, passed the Senatet on the 20th of January, 1791, 
by a vote, as appears, without a . division. The ayes and noqs 
were taken on a motion to amend the bill, which indicates, that 
there were eighteen for the Bank and Jive against it. In that 
Senate were nin« members, who had been members of the Conven- 
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tion that framed the Constitution — seven of whom were in favor 
of the Bank, viz : John Langdon, Oliver Ellsworth, Caleb Strong, 
Rufus King, Robert Morris, Richard Bassett and John Dickinson ; 
of whom Messrs. Ellsworth and Strong did not sign the Constitu- 
tion; — and two, Butler of S. C. and Few of Georgia, voted against 
the Bank. 

The same bill passed the House of Represfentativest on the 
eighth day of February, 1791 — thirty-nine voting in favor and 
twenty against the bill. In that House were seven members who 
had also been members of the Convention that framed the Consti- 
tution; — of whom ^vc, viz : George Clymer, Thomas Fitzsimons, 
Elbridge Gerry, Nicholas Gilman and Roger Sherman voted in 
favor, and two^ Abraham Baldwin and James Madison, Jr. voted 
against it. All the above excepting El bridge Gerry, signed the 
Constitution. — In. the Congress then that passed the first Bank 
bill, the first Congress after the adoption of the Constitution, there 
^ere sixteen members of the Convention who framed the Consti- 
tution, twelve of them voting in favor of establishing the Bank. 

Add to these the name of Alexander Hamilton, the only member 
of the Convention from New- York who signed the Constitution, 
who, as Secretary of the Treasury, urged the establishment of the 
Bank ; and George Washington, who had been the President of 
that Convention, and then President of the United States, who put 
bis official sanction to the same. 

Is it decorous to say of such men, that they did not know the 
meaning of the instrument they had made, and ignorantly passed 
an, unconstitutional law? or that they wickedly and wilfully seized 
the first occasion to violate and destroy the cherished work of their 
own hands 1 

But all this is tcT be deemed no authority. It was a federal 
measure. Federalists like Langdon, Gerry and Washington, were 
no guide for our purer and more ardent patriotism. Let us then 
look to other sanctions. 

In 1804, a bill passed both Houses of Congress giving additional 
powers to the Bank in the establishment of Offices of Discount 
and Deposite — and this bill had the official sanction of President 
Jefferson. « 

The charter having been granted for twenty years, would 
expire in 1811. In 1808, an application was made to Congress 
for its renewal, which was referred to Mr. Gallatin, the Secretary 
of the Treasury under Mr. Jefferson, to report at the next session. 
In March, 1800, he made a report recommending the renewal of 
the charter, urging it for the safe-keeping, the disbursement and 
the collection of the* revenue — and "that the Bank itself 

WOULD FORM AN ADDITIONAL BOND OF COMMON INTEB^ST AND 
UNION AMONO THE StATES." 
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Mr. Gallatin made a second report in favor of the re-charter 
of the Bank on the 3d of January, 1811, in which in relation 
io employing state banks, he says, 

" As it is not perceived, on the other hand, that a single advantage will 
^ accrue to the people from the change, no reason presents itself on the 
^* ground of expediency, why an untried system should be substituted to 
^' one under which the Treasury business has so long been conducted 
^ with perfect security to the United States, and great convenience, not 
" only to the officers, but also to all those who have had payments of a 
•'* public nature to make or receive." 

On the question of the passage of a bill for the re-charter of the 
Bank, Mr. Fisk, a member of the House from New- York, spoke — 
and the pen of the historian six years/ after, could not more accu- 
rately have recorded the events of that period, than he then 
predicted them. — 

**Put down this bank and how are your revenues to be collected? 
<< You do what no prudent man in his individual concerns would tbinl|^ 
<* of doing. You discard a faithful, honest, responsible agent, whose integ- 
<<rity and. fidelity you have known for twenty years,'and place your estate 
** in' the bands and at the disposal of twenty or thirty entire strangers, of 
'' whose character and responsibiUty you know nothing nor have the 
** means of acquiring any knowledge, aado'oer whose conduct you have no 
^ control. Should an mdividual act thus with his property, he would be 
"deemed to have lost all regard for it, if not considered a mad man. In 
" resorting to the State Banks, we are offering the amount of our revenues 
*< as a bounty for intrigues, cabals and factions through the country. In 
^ almost every State there are a number of Banks and each will endeavor 
*' to get the revenue collected in that state to keep and trade with."-*' New 
" companies will be formed and new applications will be made to divide 
^ the business and share the profits. Congress can neither prevent a 
" spirit of trade nor subdue the passion for speculation. For while we 
(( are debating the expediency of destroying this Bank, in order to free the 
** country from the mischiefs of an extended bank credit^ we find new 
^ banks springing up in every direction. — I consider them as evidence of 
** the deairoyinf^ spirit of speculation, which threatens to stand upon the 
**^ ruins of the United StcUes BanktiW the country shall be overwhelmed 
"with new emissions of paper from these new manufactories. But 
*> another serious evil is to be encountered in putting down this bank. 
" You deprive the country at once of a circulating medium. Silver and 
" gold cannot be had, and what paper but that of the United States Bank 
** will pass in every part of the Union ? None. — ^You can outride in 
"twenty-four hours the credit of any other bank in the country." — 
" ^nd wiU not the people inquire why all thi» pressure and embarrcasmeni^ 

** ThBT CERTAIISrLT WILL." 

The ImU for the re-charter of the bank was lost in the Senate 
by the casting vote of the Vice President — and the Institution 
terminated with its charter on the 4th of March, 1811. 

Alexander J. Dallas, Secretary of the* Treasnry under Mr. 
Madison, urged the re-establishment of the Bank in his report in 
1814. In 1815 a bill passed both Houses for that purpose, which 
was vetoed by JMir* Madison, on accoont of its provisions and not 
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upon the ground of unconstitutionality. Upon that point he said 
he considered 

^ I'he question of the CoDstitutional authority of Congress to establish 
** an incorporated Bank, as precluded in his judgment, by repeated recog- 
*' nitions under varied circumstances of the validity of such an institution 
*' in the acts of the legislative, executive and judicial branches of the 
" Government accompanied by indications in different modes of a con- 
^ currence in the general will of the nation." 

Mr. Dallas again in his report of Dec. 6, 1815, after an able 
discussion of the subject, concludes : 

** Upon the whole, the state of the Natiotial currency and other impor- 
*< tarn considerations connected with th&operationsof the Treasury render 
** it a duty respectfully to propose, that a National Bank be established at 
*tthe city of Philadelphia, having power to erect branches elsewhere," &c. 

Mr. Madison, in his Message to Congress, at the opening of the 
Session of Dec. 181^, recommends the subject to their consider- 
ation. It was referred in the House to the Committee of Ways 
and Means, of which Mr. Calhoun was Chairman. 

On the 8th of January, 1816, he reported the bill establishing 
the late Bank of the United States. On the 4th of March, 1816, 
it passed the House, Ayes, 80 — Nays, 71. Among those voting in 
the affirmative were Mr. Calhoun, Mr. Lowndes, Mr. Ingham 
Ex-President Jackson's first Secretary of the Treasury, Mr. For- 
syth, the present Secretary of State, Mr. Lumpkin, and others of 
the same schooL It passed the Senate on the 3d of 'April, and 
among the ayes is the name of William T. Barry, Gen. Jackson's 
'Postmaster General — and \^as approved by James Madison, the 
President, the constitutionality of which approval, he main- 
tained to the last day of his life — and in his letter* to Mr. Ingersoll, . 
of the 25th of June, 1831, v most ably discusses and vindicates its 
correctness. 

The late President Monroe, in a letter of the same year, gave 
his sanction to the same doctrines. Was this too a federal pre- 
cedent 1 Wh^n the Bank went into operation, John Langdon was 
a petitioner for the establishment of a Branch in New-Hampshire. 

When the question of the validity of that charter afterwards 
came before the Supreme Court of the Union, consisting of Chief 
Justice Marshall, Justices Washington, Johnson, Livingston, 
Todd, Duval, and Story, — the Chief Justice closes a most conclu- 
sive argument upon the point,! and says : 

*< After the most deliberate consideration, it is the unanimous and de- 
^ cided opinion of this Court, that the act to incorporate the Bank of the 
^* United States is a law made in pursuance of the Constitution, and is a 
** part of the supreme law of the land." 

But are we to be told, that in all this the people of N. Hampshire 
have never acquiesced ? 

In June 1821 the following Resolution passed the House of 

* Vol. 40 Nllea' Weekly Register, page 351. 
Vol. 4 Wheaton's Reports, page 316, McCulloek v. Maryland. 



12 

Ilepresentatives of this State by a vote of one hundred and seventy^ 
two to nine. 

** Resolved by ^ Senate ahd House of Representatives in General Court 
**convenedy That the Congress of the United States has, by the Constitii- 
^tion, power to establish a Bank with offices of Discount and Deposite, in 
" the several States, as is done by the act establisliing the Bank of the 
" United States ; and that the exercise of this power is faecessary for the 
<^ due administration of the fiscal concerns of the United States." 

Among those who voted in the affirmative on this question are 
the names of Isaac Waldron, Jr. (now »IflAAC Waldron,) *»TWs- 
tram Shaw, ^Pearson Cogswell, ^'Benning M. Bean, ^James Clark, 
<■ Joseph Weeks,' f Humphrey Webster, and many others, the sup- 
porters of the doctrines of the present day. 

So much for the objection to the constitutionality of the measure. 
Let us. not be mocked by being told, that it is net contained in so 
maay words written in the Constitution. If it be an incident nec- 
essary to the powers given over the currency and commerce of the 
country, it is as legitimately exercised, as if so stated in terms. . 

Where would such readers of the Constitution find authori\y for 
carrying a mail through the United States: *Ho establish post-omces 
and post roads" does not say it Where is the authority for pun- 
ishing those who rob it ? What part of the Constitution says that 
Congress may build light-houses 1 or even erect a. building to hold 
its own sittings in 1 Lei all sueh profound jurists read the opinion 
of the Supreme Court before referred to. But the distinguished 
politicians of New-Hampehire, whose names arie above cited, have 
not read the Constitution for the first time, since June 1821. 
- But the barty were stiU determined to get possession of the pub^c 
money. The evidence of this may be seen in the Messages of the 
President in 1831 and 1832. In 1831-2 a list of charges of mis- 
conduct of the Bank originating in a Government Director, was 
brought before the House. It was committed to a select com- 
mittee consbting of a majority of the friends of the Administration. 
The result was, after their report, that at the same session an Act 
passed renewing the charter of the Bank, by a majority of twenty- 
two in the House, and ^ve in the Senate. It was vetoed by the 
President. 

But the Executive were too impatient to get the control of the 
puUic funds to wait for the expiration of the charter of the Bank, 
which by law had their custody while ii continued. All other 
efforts having failed, the President in his Message of December, 
1832, suggested that they were unsafe in the Bank of the Unked 

a State Eleotor of President and Vice Fresident. 
. b Coansellor for Rockingham District. 

Q Late United States Marshal New- Hampshire Districtc 
. d Late Member of Gongrese from Strafford Goont^r. 

e Late President of the Senate. 

f Member of Congress from Cheshire Goonl)j. 

:g Member i»f the nejot LegiiliilBre. 
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States. Did the most infuriated partizan in the Union for one 
moment believe this ? 

. The subject was referred to a Committee of Ways and Means, 
consisting of a majority of the friends of the Administration. Mr. 
Verplanck, then also a supporter of the Administration, reported a 
resolution from the Committee, 

" Tliai the Government Deposites might in the opinion of the House he 
'^ safely continued in the Bank of the United States," and which on the 2d 
" of March, 1833, was adopted by a vote of one hundred and eight to 
** forty-six.'' 

But the Bank, which would not be the tool of party, had become 
a monster and must be slain* And in defiance of the law of the 
land and the opinion of the House, as above expressed, the Presi- 
dent commenced his measures to cairy into effect the purposes of 
his own will. 

That the complaints of Pennsylvania might be hushed by causing 
the violence to be perpetrated through the agency of one of her 
favorite sons, William Duane was appointed Secretary of the 
Treasury, and bidden to issue an order for the removal of the 
Deposites. His consci(hice and his oath would not suffer him to 
do such a lawless outrage to his country. He was instantly dis- 
missed from office. His place was supplied by another, who 
obeyed the mandate, and verily " he hath his reward." Did the 
Executive believe that the public funds were unsafe in the Bank ol 
the United States, while they exacted and received from the Bank 
one hundred and fifteen dollars for each share of one hundred 
dollars in its stock ? 

The expediency of a Bank of the United States will be best 
illustrated by a consideration of the facts which will now be stated 
to show that the extraordinary increase of local bank capital — the 
overtrading and spirit of rash speculation complained of and the 
present depression of the business of the country have been the 
result of this unprovoked war of the Executive upon that institution, 
"^ Since the establishment of the Bank in 1791, we have had forty- 
seven years experience. What does that teach us ? 
. During the twenty years term of the first charter our Qountry 
continued on its glorious course of prosperity and success. 

The attempt was then made to dispense with its aid from 1811 
till 1816. What was our condition during those five years. We 
were then, as a Senatort in 1834 predicted we again should be, 

'* Overwhelmed with irredeemable paper, representing nothing but 
''broken promises, bad faith, bankrupt corporations, cheated creditors, and 
" oppressed people." ^ 

Take the statement of Mr. Dallas, then Sec'y of the Treasury.} 

"The multiplication of Banks in the several States has so increased 
*^ the quantity of paper currency, that it would be difficult to calculate its 

* Journals of the House of Representatives. 

t Mr. Webster. 

t Report on Finances, December, 1814. 
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^ amount, and still more difficult to ascertain its value, with reterence to 
"the capital on which it has been issued. But. the benefit even of this 
^ paper currency is in a great measure lost, as the suspension of payments 
"in specie at most of the hanks has suddenly broken the chain of accom- 
*' modation that previously extended the credit and the circulation of the 
^ notes, which were emitted iu one State, into every State in the Union. 
" The monied transactions of private life are at a stand, and thejiscal oper- 
*^ aJtions of the Government labor with extreme inconvenience. It is impos- 
" Bible that such a state of thin«;s should be long endured; but let it be 
^^fairly added, that with legislative aid, it is not necessary that the endur- 
" ance should be long." ^ The establishment of a JVdtional Institution, op- 
*' eraiinsc upon credit^ combined unth capital, and regulated by prudence and 
*^ good faithf 18 after all, the only efficient remedy /or i^c rfwor- 
** derea condition of the currency.'" 

From the expiration of the charter of the first Bank to the com- 
mencement of operations under the second, the Government, to say 
nothing of individual suffering, lost in bills of broken banks, over 
one million three hundred thousand dollars — by premiums upon 
loans, extra interest on Treasury Drafts — by receipts of depreciated 
bills at par for duties — in all over fourteen millions of dollars. This 
includes no estimate of loss in the increased amount of disburse- 
ments arising from the depreciated value of the currency. 

The late Bank of the United States went into operation on the 
23d of February, 1817, and on that day every solvent Bank in the 
country resumed specie payments, and so continued during its 
existence. It had collected and disbursec) for the Government 
Vibaat four hundred millions of dollars, without expense and without 
the loss of a cent. It secured to us a currency preferred to specie 
throughout our country, not only equally good upon the Merrimack 
of New-Hampshire and the Merrimack of Missouri, but even serv- 
ing instead of the precious metals for our commerce in India. 

What our condition now is need not be repeated. H you wish 
to pay one thousand dollars at Mobile, New-Orleans, or St. Louis, 
if ways and means can be devised at all, it cannot be done for less 
than one hundred dollars extra on that sum ; and a like sum would 
be lost in- those places in attempting to remit here. This extra 
eost must be taxed upon the articles of commerce, and be paid by 
the consumer of the Flour, Cotton, Rice, &lc. of the distant States. 

That this results from the acts of the Executive would seem 
hardly to need stronger confirmation than that while the measures 
were in progress, the most experienced Statesmen of the country 

Predicted the consequences, and those prophecies have literally 
ecome history. The language of Mr. Adams, in the House of 
Representatives, in April, 1834, was this : 

^ Your President has usurped legislative power. He has laid his bands 
^< upon your treasure. He has seized it and now wields it as a weapon of 
"power to himself, and an instrument of plunder to his partisans. Yet 
^his experiment has but just commenced : its object is noc merely to de- 
^ stFoy but to break the Bank. His chosen State Banks are to be his de- 
^ positories and engines to restore a metallic currency. With what 
>Mntuitive sagacity are the means adapted to the end. — Sir, his State 
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"Banks would laud the nation—they are already hurling it. into univcr- 

" SAL BANKRUPTCY." 

The distinguished Mr. Binney said, 

" Sir, the project of the Secretary of the Treasury astonishes me — it 
'* has astonished the country. It is here that we jQnd a present source of 
*' the present agony — it is in the clearly avowed design to bring a second 
** time upon the land the curse of an unregulated, uncontrolled State Batik 
*< paper currency. We are again to see the drama, which already, in the 
*' course of the present century, has passed before us and closed in ruin. 
**If the project shall be successful we are again to see the paper missiles 
*' shooting in every direction through the country — a derangement of all 
" values, — depreciated circulation — a suspension of specie payments — then 
"a further extension of the same detestable paper — a still greater depre- 
'* ciation, with failures of traders and failures of Banks in its train — to 
"arrive at last at the same point from which we started in 1817." 

The positiob has been stated that whatever agency the increase 
of local banks, over-trading, and the spirit of rash speculation may 
have had in producing the present state of the times, those causes 
are the immediate and legitimate results of the Executive war upon 
the National Bank. 

For proof of this examine careftilly the following table compiled 
from a report of the Secretary of the Treasury, in 1837, shewing 
from 1792 to 1837 the number of banks, amount of capital, and 
coarse and periods of their increase. 

Year. Banks. Capital. 

1792 11 $8,935,00a 

1801 32 23,550,000 

1805 75 40,493,000 

1811 88 42,610,000 

1815 208 82,259,500 

1816 246 89,822,422 
1820 307 102,210,611 
1830 329 111,192,269 

1834 506 170,123,788 

1835 678 193,584,361 

1836 689 2li5,875,295 

1837 823 378,421,168 
The first four periods (1792, 1801, 1805, and 1811,) cover the 

whole duration of the ^rst United States Bank. The charter of 
that institution expired in 1811 ; and there were then 88 State 
Banks. The second United States Bank was chartered under 
Madison, in 1816. In the Jive years that intervened, between the 
expiration of the Jirst Bank and the chartering of the second^ the 
State Banks had increased from 88 to 246 — being 152. 

From 1816, the date of the second United States Bank,, to 1830, 
being a period of 14 years — the State Banks increased only from 
246. to 329 — bein^ 83^ — an average of six a year. From 1880 to 
the present time — seven years — the State Banks have increased 494 
(from 329 to 823) being an annual average of more than seventy. 

Take another view. From the Revolutionary War to the year 
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1830, the number of State Banks created was 329; from 1830 to 
1837, the number created was 494. 

In 1830 the Bank capital 'was little more than 110 millions of 
dollars ; it is now more than 378 millions. From the Revolution 
to 1830, the Bank Capital created was 1 10 millions ; whilst from 
1830 to 1837, it was two hundred and sixty-eight millions ! 

From the year 1830, when it was apparent that the President 
liad determined upon war against the Bank of the United States, — 
and *' war to the knife," — then it was, a most fearful host of local 
banks sprung into existence, multiplying, doubling almost yearly ; 
many of them were mushroom concerns, whose worthless rags 
would never have been imposed upon us for money, under the per- 
fect system of currency secured to us by the National Bank. In 
this expansion of capital and currency is a sufficient provocation to 
the over-trading and speculation complained of. ' 

But when to that stimulus was added all the revenues of the 
Government upon the principles upon which they were distributed 
and the instructions accompanying them, we may cease to wonder 
at the results. 

The principles upon which the funds of the Government,' after 
removed from the U. S. Bank, were distributed among the State 
Banks, may, perhaps, be fairly inferred from the terms of applica- 
tion for the favor. — The President and Cashier of the Seventh 
Ward Bank in New- York, on 2d Oct., 1833, apply for.their portion, 
and say : 

''The Directors feel much confidence in the application, being (without 
''exception) as well as the stockholders (with few exceptions) friends of 
"the administration." — "The directors having the highest personai con- 
" sideration for General Jackson," &c. 

Again, on Dec. 16, 1833, the Directors fearing the certificate of 
the President and Cashier to their loyalty might not pass with the 
" revered cA«ef," sign their own names, twelve in number, with the 
President and Cashier, and send him another assurance that they 
are ^^ friends of the Administration, and of the revered chief at 
the head of the Government, and do solicit a portion of the fiscal pat^ 
ronage of the United States Treasury ^^ S^c. 

Such, of course, were deemed sufficient reasons by the appli- 
cants, why certain corporations rather than others should be made 
depositories of the public money. And the circular letter from 
the Treasury Department of Sept. 26, 1838, indicates with suffi- 
cient distinctness, in what way they were to contribute to trading 
and speculation. — "The deposites of the public money will enable 
you to afford increased facilities to commerce, and to extend your 
accommodation to individuals," &c. 

The effect of such measures cannot be better illustrated, than in 
the end of the Commonwealth, Franklin, , and Lafayette Banks, the 
favored pets of a-neighboring Commonwealth, — ruin to themselves, 
and almost total loss to all their creditors. — And to this condition are 
we brought by the Executive experiments, to get possession of the 
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people's money, under pretence of giving them ** a better cur- 
rency." The prostration of the business, and industry of the 
country — ^almost universal failure and distress in all our commer- 
cial and manufacturing towns — ^rates of exchange in different parts 
of our country increased from one and a quarter to fifteen, 
twenty, and thirty per cent — nothing that can be called a " cur- 
rency" left to us — and the Government, after dismissing its laborers 
on the pablic works — with its five millions reserved of the surplus 
revenue, the sequestration of nine millions three hundred thousand 
dollars belonging to the States, the whole accruing revenues of the 
year, the ten millions of Treasury notes authorized to be issued, 
and ten millions more now asked for — with all this *' the fiscal op^ 
erations of the Government labor with extreme inconvenience,'* 

What is the remedy which the party propose and insist upon 1 — 
It is the sub-treasury system — A government bank in disguise, in 
wh^ch the President of the United States is to be sole director and 
representative of all the stock, with from fifty to one hundred thou- 
sand vassals at his command as sub-agents. Fellow citizens, can 
a man who has one drop of republican blood in his veins sanction 
such a scheme of despotism, and not blush for such treason to his 
country ? 

The bill proposes the establishment of six grand " Receiver 
Generals" with all their regalia — One at Boston, at New- York, at 
Philadelphia, at Charleston, S. C, at New-Orleans, and at St. 
Louis, where our money is to be deposited as fast as it is ordered 
in from the various subs, who may not prefer to make their deposites 
in Texas or Canada. 

After making various appropriations for the construction of 
Vaults and Bank Houses for the Receivers, and authorizing the 
Executive to pay for services, &c. — the bill concludes with a gen- 
eral appropriation of so much money as may be sufficient to carry the 
same into effect. 

Is not this the Jeffersonian doctrine of specific appropriations 
with a vengeance ? 

A Senator in his place has estimated this sufficient sum at one 
million of dollars for the. first year, and half a million annually darl- 
ing its operation. — It will be remembered that the late Bank paid 
one and a half millions of dollars for doing all this service and more, 
for the Government free of all charge, and without the loss of a 
cent. — The bill for the recharter of the Bank vetoed by Presidejpt 
Jackson, gave three millions for the same privilege. But neither 
three, nor thirty millions, more or less, added to our burthens, de- 
serve a moment's consideration, compared with the most dangerous 
and despotic power granted by that bill to the Executive^ over the 
liberties of the people. 

The recent language of a distinguished Senator of Massachu- 
setts (Mr. Davis) on this subject is not too strong.: 

" Sir, this union of executive and fiscal power, is an invasioD of public 
^ liberty in its strong hold. It is a principle as old' as the British codstitu- 
*' tion, that the sword and the purse must be separated. The King holds 
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" the sword, but the people the purse. The people of EoglaDtl, inonar- 
** chists as they are, hold this to be one of tl^e very intrenchments round 
" public liberty. The King holds all executive power, but has no means 
" of sustaining it but from the fundsand revenue voted, raised, and appro* 
" priated by the people, through their representatives. It has always been 
" the great check the people hold upon the King." 

"Sir, I have attempted, feebly I know, to develope the present powpr 
" of the President, to show that he can now derange all our finances, 
** currency and business; that he now rides over us rough shod ; but this 
" IS scarcely a foretaste of what will come if this overwhelming accession 

* IS made. He will then be irresistible. He is the head of the army, the 

* navy, the post-office, collectors and disbursers of the public revenue, 
land office, contractors, &c. &c., a host innumerable to be fed and paid 

^ "out of the public chest ; all of them to a man created and removeable 

" at the will or through the influence of the President. He is the breatfe, 
" the soul Itself of nearly all the civil officers. What, sir, have we not to 
" fear from such a power as this with the revenues in his hand ? Give to 
*<the President all the physical force of the army and navy ; all the host 
"of office-holders and the complete power to colleet and disburse the 
" revenue, and you make him independent. He will have no occasion to 

* ask you for any thing. What hope can we have after this, of modera- 
** tioo, of a just administration of the laws, of a respect for the constitu- 
tion, of a regard for the rights and'liberties of the people ?— None 

" whatever. The will of the President will pervade all your counsels, the 
" question will not be what does the public interest require ; what ought 
" to be done for the public ?— but what will bejgratifying to the President." 

This is not the language of party feeling. When the scheme 
was first suggested by Gen. Jackson in Dec. 1829, and from that 
time up to the explosion of the pet-bank system, this despotic pro- 
ject was not less decidedly denounced and reprobated by the most 
decided and able supporters of his administration. In the Report 
of the Committee of Ways and Means, before referred to, presented 
by Mr. McDaffie — speaking of the scheme as then suggested, 
they say, 

({ 'a'^^^ ™^°^ almost instinctively shrinks from the contemplation of an 
"idea so ominous to the purity of the^ovemment and the Hberties of the 
" people. No government of which the Committee have any knowledge, 
"except perhaps the despotism of Russia, was ever invested with a pat- 
" ronage at onee so prodigious in its influence, and so dangerous in its 
" character. In the most desperate financial extremities, no other Euro- 

f»ean government has ever ventured upon an experiment so perilous, 
f the whole patronage of the English Monarchy were concentrated in 
"the hands of the American Executive, it may be well doubted whether 
' the public liberty would be so endangered by it as it would be by this 
** vftst pecuniary machine, which would place in the hands of every 
* administration fifty millions of dollars as a fund for rewarding political 
i "partizans." 

The very individuals now in Congress urging this destriictive 
measure upon the country, have themselves spoke more sensibly 
and you will judge if not more honestly in utter condemnation of 
the whole scheme. 

In Feb. 1835, the resolution of Mr. Gamble of Georgia, pro- 
posing the identical project of the sub-treasury bill came up for 
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consideration ;* and it was opposed by Folk, Cambreleng and thd 
whole body guard of the present bill. — Mr. Cambreleng said in so 
many words, the project ^^ would meet with hut very few friends J^i 
Mr. Jones of Georgia, not a less zealous partizan, said — ^^ You may 
prevent tlie State banks from being made the depositories of the 
public money. But this, so far from proving a benefitt will prove 
an expense, useless and unnecessary. You must erect buildings 
suitable for such depositories, and you must employ guards to pro- 
tect them."J 

Again on the 11th February, 1835, Mr. Robertson of Virginia) 
moved to recommit the pet-bank bill and substitute the sub-treasu- 
ry — which was rejected and then Mr. Gordon of Va. moved to 
amend the same bill with the sub-treasury provisions, which was 
voted down by a vote of 161 to 33. 

On that occasion, Mr. Polk, now Speaker of the House, then 
Chairman of the Committee of Ways and Means, said, 

*' The Secretary of the Treasury in his report has not overlooked the 
^de8cripti(|p of personal agency here proposed, but has submitted to 
*< Congress his views in relation to it. He states that this kind of personal 
*< agency is, in his opinion, to be avoided in all practicable and safe cases 
*< under our present system of selected banks because it would render the 
"system less convenient, less secure, more complex if not more expenawej^ 
** He adds — '^ It may well be questioned whether the heaviest security 
" which . the most wealthy individual could give could make the public 
" deposite safe at the point of large collection. In the city of New- York 
" half the revenue is collected. — Several millions of public money may be 
** in the hands of a receiver at one time, and if he be corrupt, or shall 
" engage in speculation, or trade and meet with a reverse of fortune, the 
* loss sustained by Government would be inevitable." 

He states at large other reasons against the scheme, — ^the diffi- 
culty of making transfers, — that the withdrawing and placing the 
money in the strong box of the receiver, the amount of circulation 
will be injuriously disturbed by hoarding the depositsi by which the 
value of every article of merchandize and property would be 
affected, &^c, &c. 

Mi:. Patton of Va. a decided friend of the administration, after 
considering and condemning the Sub-Treasury scheme as most 
unfit for adoption, concluded in sayingj 

" And in truth in whatever respect this matter can be regarded, whether 
^ as a political question or as a mere financial one, it must end in a 
'< choice between the Bank of the United States and the State banks." 

Mr. Polk, in his speech, June 10, 1834, quotes with approbation 

from the Report of Mr. Gallatin in 1811, in which he speaks of the 

impracticability of managing the revenues of Government without 

the aid of bank or banks — that sub- treasurers would not da — 

And on the 12th Dec, 1834, the Secretary of the Treasury in his 

report upon the pet-bank system says, 
••— ^"^"^^ 

* House Jour. p. 157. 

t Cong. Dec. N. 11. pt. 1. p. 894. 

t CoDg. Dec. N. 11. pt. I. p. 804. 
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*< Hence; unless the Suites and the United States should both deem it 

** proper gradually and in the end entiiielyv to dispense with the paper sys- 

^ teuFi, and which evjbii t is not a.ntic)fat£d, die GoTernmant cannot 

" escape occasional losses from that quarter and can qever hope to escape 

' ** losses from banks as fiscal agents except . by tlie employment in their 

''place of OTHER and INDIVIDUAL AGENTS who will probably be. found 
''less responsible, safe, convenient and economical." 

This sub-treasury system then in 1834 and 5 was most decidedly 

condemned as An experiment unfit to be tried by all the leading 

f organs of the party ,-^the Secretary of the Treasury — the Cora- 

' mittee of Ways and Means and by an almost unanimous vote of 

' , the House. And why is it now urged with such unprecedented 

efforts upon the country ? It will be remembered that Mr, Patton 
then said in relation to the deposites, " it must end in a choice 
between the Bank of ike United States and the State Banks»^' Then 
the State or pet-bank scheme has been tried a- second tiaie,and a sec- 
ond time has exploded. And now we are asked to adopt a scheme, 
which by all was condemned as worse than that. Th» party now 
rally round it as the last hope of holding on to the piKaic money for 
party uses. No other alternative is left them but a National Bank, 
where of coarse, if properly organized, it c^n no longer be used as 
part of the "spoils of victory." Of the character of this measure 
and the manner the Executive urge its adoption, a letter of the 
2oth of March, 1838, from Mr. Talmadge, a distinguished Senator 
from New- York, to a citizen of that State, thus speaks — 

"Itcontainspowers, which lead directly ta an unmitigated despotism 
" of opinion. You have not failed to is'ee in reference to ^he progress of 
" this measure, the dangerous extent of Executive influence. You can 
' ** easily imagine the evils which may follow the exercise of the additional 
" powers proposed to be conferred by this bill on that department of the 
** Government. — lam utterly astonished at the manner in which this 
"measure is attempted to bejbrced upon Congress and upon the people. 
^' I trust it will be resisted or any thing like it in all the stages of its pro- 
" gress, until the Executive be compelled to abandon bis scheming and 
" return to a system based on sound principles and sanctioned by expe- 
" rience. — Let people but have an opportunity to see this matter 
"in its true ligh^ and an end will be put ei-e long to these pernicious and 
"dangerous pfojects." 

Fellow Citizens, that you might " see this matter in its true light,^^ 
this compilation from official and other authentic.documents is sub- 
mitted to your consideration. The writer will address to you no 
argament, and claims no other acknowledgement, than for a rigid 
adherence to facts and accuracy in citing the language and opin-' 
ions of others. For yourselves then decide, whether your own 
judgment does not confirm the opinion of Secretary Dallas, offi- 
^ «ciaUy expressed, at a former period of disasters, like the present ; — 

that " The establishment afa National Institution operating upon 
^ " credit^ combined toith capital and regulated by prudence and good 

^^faUhi IS, AFTER ALL, THE ONLY EFFICIENT REMEDY /or the dlSOr^ 

*' dcred condition of the currency.^* A Citizen. 
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